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Billionaire mining entrepreneur Rob-
ert Friedland has committed up to $34
million to Emmerson Resources to
fund the WA junior’s hunt for gold
and copper at its Tennant Creek prop-
erties in the Northern Territory.

Under the company-defining deal
for Emmerson, Mr Friedland’s Ivan-
hoe Australia has agreed to spend up
to $28 million on exploration over the
next eight years to earn up to 51 per
cent of any gold or copper discoveries.

Ivanhoe will also have the right to
boost its interest to 70 per cent in any
assets that contain more than one mil-
lion ounces of gold.

In addition, Ivanhoe will subscribe
to a shares and options package that
could give it a 19.9 per cent stake in
Emmerson and guarantee it board
representation.

The shares, priced at 13¢, will boost
Emmerson’s cash pile to $13 million.

Emmerson shares last traded at
11.5¢ before being placed in a trading
halt ahead of the Ivanhoe farm-in

announcement. Emmerson chief
executive Rob Bills described the
Ivanhoe farm-in as “the most signif-
icant development” in his company’s
history.

The farm-in, which remains sub-
ject to approval from both Emmerson
shareholders and the Foreign Invest-
ment Review Board, follows several
months of talks with major gold
players.

Emmerson was advised by 
Hartleys.

Mr Bills said although he was confi-

dent of his Tennant Creek properties’
potential to host major gold-copper
orebodies, Emmerson did not have
the financial strength to fund the
exploration.

Despite Ivanhoe’s funding com-
mitment, Emmerson will continue to
act as the exploration venture’s oper-
ator. Drilling is due to start next week.

The Ivanhoe deal will allow
Emmerson to strip out any small
assets, containing less than 250,000oz
and develop them on its own using its
Warrego processing plant. SOURCE: IRESS
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PETER KLINGER

Boutique investment companies will
lobby Federal Corporate Law Minis-
ter Nick Sherry for the right to call
themselves stockbrokers without
becoming licensed securities
exchange participants.

A fledgling organisation called the
Australian Financial Services and
Securities Dealers Association, head-
quartered in Perth, yesterday began
gathering signatures for a petition to
Senator Sherry, asking him to support
changes to the Corporations Act,
which would deregulate the use of the
title stockbroker.

Currently only licensees of the
Securities Exchange Guarantee Cor-
poration, or the Australian Securities
Exchange, who come under its strict

regulations and monitoring can legal-
ly call themselves stockbrokers.

However, AFSSDA managing
director Jamie Coote said there were a
lot of boutique investment companies
with Australian Financial Services
Licences that played the same role as
the banks and bigger brokers, and
therefore deserved access to the title.

“The general public would be very
confused by the fact they can go to a
stockbroker or a securities trader, but
they all seem to do the same thing,”
Mr Coote, who works out of Cunning-
ham Securities’ office, said.

“Our members who are licensed to
trade in securities and derivatives do
exactly the same thing as a broker who
pays to be a member of the stock
exchange, why can’t they use the term
broker?”

Mr Coote took up the reins of the
emerging organisation in January and
is ramping up lobbying efforts,
including meeting Senator Sherry, to
discuss issues surrounding the AFSL
sector when he was in Perth last week.

Mr Coote said the legislation was
“archaic” and did not make sense.

He said he expected to get at least
1500 signatures on the petition.

But any move by the Federal
Government to make the changes
would generate strong resistance from
paying participants of the ASX.

The Securities and Derivatives In-
dustry Association said it would
oppose deregulation.

SDIA policy executive Doug Clark
said if a company wanted to be called a
stockbroker, it should become an
ASX licensed participant and submit

to the level of regulation that is
required. “It’s all about consumer
protection and professional stan-
dards,” Mr Clark said.

Eddie Rigg, chief executive of WA-
based ASX market participant Argo-
naut Securities, said Argonaut spent a
great deal of time on compliance in
order to call itself a stockbroker.

Mr Rigg said he would like to see
more ASFL holders become official
market participants.

“We think it would be great for the
industry if anyone who was masque-
rading as a broker became proper
trading participants,” he said.

A spokeswoman for Senator Sherry
said the petition would be considered
“on its merits within the context of
the well functioning Australian
corporate legal regime”.

Investment boutiques
eye stockbroker status

Ambitious: Jamie Coote, managing director of the AFSSDA, wants boutique investment companies to be able to call themselves stockbrokers. Picture: Ian Ferguson
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Investors could have to wait at least 18 months
before Qantas� earnings recover, amid suggestions
that drastic steps to counter the downturn will
not be enough to stem the impact of a slump in
airfares.

Qantas has underlined the deepening crisis
engulfing the aviation industry after it forecast a
second-half loss, axed up to 1750 jobs, grounded
10 aircraft and cut capacity across its network for
the third time in a year. It has also deferred

delivery of its flagship A380 and 737-800 aircraft
for at least a year.

Capacity on international routes into Australia
is still growing about 8 per cent a year despite
Qantas this week joining Singapore Airlines in
reducing the number of flights. Airlines have had
to slash airfares on occasions by more than half to
avoid a major fall in passengers.

Macquarie Equities believes Qantas� profit
downgrade will delay a recovery in earnings until
2010-11 because of the continued weakness in
forward bookings and fare discounting.

�Qantas� capacity reductions are likely to prove
ineffective in stemming significant yield declines
unless its premium competitors follow suit,� the
broker said.

Macquarie believes Qantas will continue to
struggle as long as premium traffic demand
remains weak and other airlines maintain or
expand their capacity into Australia.

Shares in Qantas slipped 5¢ to $1.95 yesterday.
After the profit warning, Standard & Poor�s

downgraded Qantas to leave it two notches above
junk status.Grounded: Qantas is reducing services.

Investors warned of long wait for Qantas recovery
MATT O�SULLIVAN

Switzerland’s biggest bank, UBS, said
yesterday it would slash 8700 jobs in a
bid to make “substantial cost savings”
amid fresh losses for the first three
months of this year.

The bank, which has been strug-
gling to recover after losing billions in
the financial and economic crisis, said
its losses for the first quarter reached
about 2 billion francs ($2.44 billion).

As a result it is seeking to “realise
substantial cost savings in all areas”.

“Major job cuts are unfortunately
unavoidable. UBS expects to reduce
the number of its employees to about
67,500 in 2010,” the bank, which
employed 76,200 people at the end of
March, said.

The latest round of job cuts comes
on top of 11,000 which have been
announced since October 2007 and
would help the bank trim its costs by
as much as 4 billion francs.

Even as the bank downsizes, the
bank’s new chief executive, Oswald
Gruebel, warned the bank was not out
of the woods.

The bank said it had yet to stem an
outflow of funds, as its net money out-
flow for the wealth management and
Swiss bank division reached 23 billion
francs.

“The outflow was mainly recorded
after the announcement of the agree-
ment in connection with the investi-
gation into our cross-border activities
for US clients,” Mr Gruebel said.

One of the biggest challenges facing
UBS is in the US, where the bank has a
Federal Government lawsuit pending
to recover the details of some 52,000
US customers suspected of tax 
offences.

The bank was forced to pay $US780
million ($1.08 billion) to US justice
authorities in February to settle other
charges of assisting tax fraud.

Mr Gruebel acknowledged recent
attempts by countries, including the
US, Germany and France, to clamp
down on tax cheats and said UBS was
“under particularly close scrutiny in
this regard”.

“The operating conditions for
cross-border wealth management will
change, and this will affect how our
clients act,” he said.

“We shall make sure that this does
not catch us unprepared.”

Top Swiss
bank UBS
to slash
8700 jobs
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